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MIKE CAUSEY,
COMMISSIONER OF INSURANCE
OF NORTH CAROLINA,
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REHABILITATOR’S
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NORTH CAROLINA MUTUAL
LIFE INSURANCE COMPANY,
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Respondent.

NOW COMES the Commissioner of Insurance of North Carolina and Rehabilitator of
North Carolina Mutual Life Insurance Company (Rehabilitator), and hereby makes this report
pursuant to North Carolina General Statute § 58-30-80(b) and the Order of this Court dated
December 3, 2018, which requires the Rehabilitator, until further order of this Court, to make a
monthly report to the Court including a statement of receipts and disbursements to date and a
statement of financial position (balance sheet). Attached hereto and incorporated herein by
reference as Exhibit A, is the monthly report of activity of the Rehabilitator as of April 30, 2019,
and a balance sheet, summary of operations and statement of cash flow as of February 28, 2019,
of North Carolina Mutual Life Insurance Company, as prepared by the Special Deputy
Rehabilitator on behalf of the Rehabilitator.

This the 2nd day of May, 2019.
JOSH STEIN

ATTORNEY GENERAL
Attorney for Petitioner,

\ ot

Heather H. Freeman
Assistant Attorney General
N. C. State Bar No. 28272
N. C. Department of Justice
P. O. Box 629

Raleigh, NC 27602-0629
(919) 716-6610
hfreeman(@ncdoj.gov
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CERTIFICATE OF SERVICE

I, the undersigned attorney, do certify that a copy of the foregoing pleading or paper was
served as follows:

Honorable A. Graham Shirley, 1T
Wake County Superior Court
Post Office Box 351

Raleigh, NC 27602-0351

M. Keith Kapp
Williams Mullen
P.O. Box 1000
Raleigh, NC 27602

in the following manner:

(xx) by United States mail, first class postage prepaid, as provided by Rule 5(b) of the North
Carolina Rules of Civil Procedure, or

() by facsimile transmission to the facsimile number set out above, as provided by Rule 5 of
the North Carolina Rules of Civil Procedure.

This the 2™ day of May, 2019.

JOSH STEIN
ATTORNEY GENERAL
Attorney for Petitioner,

Wi L 7% /W,W

Heather H. Freeman
Assistant Attorney General
N. C. State Bar No. 28272
N. C. Department of Justice
P. O. Box 629

Raleigh, NC 27602-0629
(919) 716-6610
hfreeman@ncdoj.gov
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NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY
NORTH CAROLINA COMMISSIONER OF INSURANCE AS REHABILITATOR
AS OF APRIL 30, 2019,

A BALANCE SHEET
AS OF FEBRUARY 28, 2019
AND
A SUMMARY OF OPERATIONS AND STATEMENT OF CASH FLOW

THROUGH FEBRUARY 28, 2019



EXHIBIT A
PAGE 2

INTRODUCTION

BACKGROUND

North Carolina Mutual Life Insurance Company (hereinafter, “NC Mutual” or “Company”) was
originally chartered under the laws of the State of North Carolina as a mutual assessment company
on February 28, 1899, with the name North Carolina Mutual and Provident Association. An
amendment to the charter was filed at the office of the Secretary of State of North Carolina on
August 6, 1913, establishing the Association as a legal reserve company. In 1919, the Company’s
name was changed to North Carolina Mutual Life Insurance Company. On December 3, 2018, the
Wake County Superior Court (hereinafter, the “Court”) issued an Order of Rehabilitation
(hereinafter, “Order”) against NC Mutual and appointed the Commissioner of Insurance for the
State of North Carolina as Rehabilitator (hereinafter, the “Rehabilitator”). On December 3, 2018,
the Court also issued a Confidentiality Order to ensure the confidentiality of the Rehabilitation
proceeding and to seal the court file pursuant to N.C. Gen. Stat. §§ 58-30-20 and 58-30-70. On
February 1, 2019, the Court issued an Order to Rescind Confidentiality Order and Unseal the Court
File. In addition, on February 1, 2019, the Court entered an Order Granting Motion for Moratorium
on Policy Surrenders and Other Relief (hereinafter “Moratorium”).

PURPOSE OF THIS REPORT

The purpose of this report is to provide a monthly update to the Court, as required by the Order,
on the work that the Rehabilitator and his staff have carried out since the issuance of the Order, to
set out the present situation of NC Mutual, and to provide a balance sheet as of F ebruary 28, 2019,
and a summary of operations and statement of cash flow through February 28, 2019.

LIMITATIONS

This report is based only on the knowledge that the Rehabilitator and his staff have gained from
the work performed since the issuance of the Order. Facts may exist that the Rehabilitator is
unaware of that may have a material effect on the information provided in this report. The
Rehabilitator will update the information in future monthly reports as additional facts are
discovered.

SUMMARY

NC MUTUAL PROPERTY

e In accordance with the Order, the Rehabilitator has taken possession of all known assets
and property of NC Mutual.

* The Rehabilitator received three Letters of Intent for a proposed purchase of NC Mutual’s
wholly owned subsidiary, North Carolina Mutual Financial, LLC. One Letter of Intent was
subsequently withdrawn. The Rehabilitator has selected and executed the LOI that provides
the best value to NC Mutual and is currently in the process of finalizing the definitive
purchase agreement. In the interim, the Rehabilitator will continue to adequately fund the
operations of such subsidiary to preserve the value of the asset.

» The Rehabilitator is currently evaluating the operations of NC Mutual’s other wholly owned
subsidiary, North Carolina Mutual Insurance Agency, LLC, to determine the appropriate
disposition of this asset. During the month of January, the lead for the pre-need sales
resigned.
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The Rehabilitator has received one unsolicited offer to purchase a portion of NC Mutual’s
mortgage loan portfolio. The Rehabilitator has evaluated the offer and determined that
additional offers will be solicited. The Rehabilitator’s staff is currently working to identify
other parties that may have an interest in acquiring all or a portion of the mortgage loan
portfolio.

The Rehabilitator is currently evaluating real property held for sale by NC Mutual to
determine the appropriate disposition of these assets.

The Rehabilitator is currently evaluating NC Mutual’s in-force business and reinsurance
programs in furtherance of determining the feasibility of a successful rehabilitation.

The Rehabilitator has entered into two non-disclosure agreements with parties that have
expressed a potential interest in making an investment in NC Mutual and has provided
requested due diligence materials related thereto. The Rehabilitator continues to have
ongoing discussions with both parties.

EXPENSE REDUCTIONS

The Rehabilitator is evaluating all of NC Mutual’s contracts to identify those that are
essential for ongoing operations. As part of this effort, the Rehabilitator is also attempting
to negotiate more favorable terms of essential contracts.

The Rehabilitator has canceled unnecessary services such as cell phones issued to staff of
NC Mutual.

NC Mutual’s staff has been reduced by seven positions resulting in an annualized savings
of approximately $1,100,000 in salaries and benefits. The Rehabilitator has also terminated
non-essential independent contractors.

The Rehabilitator has terminated NC Mutual’s annual statutory financial audit as financial
statements prepared during the Rehabilitation proceeding will be prepared under the
supervision of the Rehabilitator’s staff. Termination of the audit resulted in an approximate
expense reduction of $173,000.

The Rehabilitator has replaced certain IT equipment of NC Mutual that will result in an
annualized expense reduction of approximately $18,000.

The Rehabilitator met with the landlord regarding the spaces currently rented for the
Company’s home office to discuss the possibility of downsizing the amount of space it is
currently under contract for and as a means to reduce NC Mutual’s monthly rent. The
landlord is amenable to working with the Rehabilitator to reduce the expense and to keep
the Company’s presence at the property.

The Rehabilitator has adjusted current services provided by NC Mutual’s appointed actuary
resulting in annualized expense reduction of approximately $42,000.

LITIGATION
To the Rehabilitator’s knowledge, at the time of the Order, NC Mutual is a party to the following
lawsuits:

North Carolina Mutual Life Insurance Company v. Stamford Brook Capital, LLC, et al., Civil
Action No, 1:16-cv-1174; United States District Court for the Middle District of North
Carolina, Durham Division
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This complaint was filed on September 23, 2016, to recover $34 million of assets improperly
transferred to and through the named defendants. An amended complaint was filed on August 8,
2018, adding additional causes of action including breach of fiduciary duty, breach of contract,
fraud, RICO Act violations, unfair and deceptive trade practices, civil conspiracy, conversion,
unjust enrichment and other similar causes of action.

NC Mutual has obtained entries of default against five corporate defendants and one individual
defendant.

Defendant Reifler, who is appearing pro se, answered NC Mutual’s complaint and brought
counterclaims and a third-party complaint against NC Mutual, Michael Lawrence and James
Speed. NC Mutual and Lawrence have filed Motions to Dismiss the counterclaims and third-party
claims for failure to state a claim pursuant to Rule 12(b)(6). NC Mutual’s and Lawrence’s Motions
to Dismiss are ripe for resolution. Reifler responded to Lawrence’s Motion to Dismiss on
December 27, 2018, and Lawrence’s reply was filed January 7, 2019. On or about January 4,
2019, Defendant Wasitowski filed a Notice of Motion to Dismiss or to Transfer Venue. On
January 28, 2019, Defendant Reifler filed a Motion for Eniry of Default against Third-Party
Defendant James Speed. On January 28, 2019, the Clerk of Court entered an Entry of Default
against Speed. On January 31, 2019, Speed filed a Motion to Vacate the Entry of Default and
Motion to Dismiss. On January 31, 2019, NC Mutual filed a Response in Opposition to Defendant
Wasitowski’s Motion to Dismiss or to Transfer Venue. On February 14, 2019, Defendant
Wasitowski filed a Reply Memorandum of Law in Further Support of His Motion to Dismiss or,
in the Alternative, to Transfer Venue. The various parties’ motions to dismiss have been referred
to the judge’s chambers. On March 15, 2019, Plaintiffs filed a Voluntary Dismissal without
Prejudice as to Defendant Summit Trust Co.

On October 17, 2018, NC Mutual entered into a settlement agreement with Joel Schreiber
regarding the repayment of loans made to Schreiber and/or various entities owned by Schreiber
from NC Mutual assets improperly transferred through the named defendants in this action. The
amount of repayment required by the settlement agreement totaled $3,215,018.00, to be paid in
full by February 12, 2019, with a late payment penalty of $5,000.00 for failure to pay in full for
cach day that elapses beyond the initial payment due date. On February 28, 2019, the parties
executed an amendment to the October 17, 2018 settlement agreement to extend the initial payment
date to April 13, 2019, with consideration of a payment of $1,000,000.00 in partial satisfaction of
the full settlement amount and an increase in the late payment penalty to $10,000.00. A
$1,000,000.00 payment was made by Schreiber on February 12, 2019. On March 16, 2019, NC
Mutual and Schreiber entered into a second amendment to the October 17, 2018 settlement
agreement to extend the initial payment date to May 25, 2019, with consideration of a payment of
$250,000.00 in partial satisfaction of the full settlement amount and an increase in the late payment
penalty to $15,000.00. A $250,000.00 payment was made by Schreiber on March 18, 2019.

Marietta McClendon v. North Carolina Mutual Life Insurance Company, Case No. 3:17-cv-
00404; United States District Court Middle District of Tennessee at Nashville

Plaintiff filed her initial complaint on March 1, 2017. Her claims were for breach of contract,
unjust enrichment and violation of the North Carolina Unfair or Deceptive Trade Practices Act
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related to a life insurance policy. Plaintiff also pled grounds seeking class certification. On June
29,2018, NC Mutual filed a Motion for Summary Judgment on all three claims. The motion is still
before the Court.

On September 19, 2018, the Plaintiff moved to file a Second Amended Complaint. The Court
denied the motion in part. Currently, four claims are before the Court: (1) breach of contract; (2)
unjust enrichment; (3) violation of North Carolina Unfair or Deceptive Trade Practices Act; and
(4) violation of the Alabama Deceptive Trade Practices Act. The Court ruled that NC Mutual’s
Motion for Summary Judgment applies to all four claims.

On December 10, 2018, NC Mutual filed a Motion to Dismiss the North Carolina Unfair or
Deceptive Trade Practices Act and the Alabama Deceptive Trade Practices Act claims.

Discovery is ongoing and deposition of the Plaintiff took place on January 10, 2019. On J anuary
14, 2019, counsel filed a Motion to Dismiss the two-consumer protection claims that the Plaintiff
asserted in the most recent complaint (under both North Carolina and Alabama Law).

On February 15, 2019, NC Mutual filed a Supplemental Motion for Summary Judgment seeking
Judgment on the unjust enrichment, AL deceptive trade practices and NC unfair trade practices
claims. On February 15, 2019, the Plaintiff filed a Motion for Partial Summary Judgment for relief
on the breach of contract and AL deceptive trade practices claims, as well as for injunctive relief.
The Plaintiff additionally filed a motion requesting the Court certify a class for this action and
made its expert disclosures.

On February 19, 2019, NC Mutual filed additional exhibits in support of its Supplemental Motion
for Summary Judgment. On February 19, 2019, an Order was issue to transmit the file to the
District Judge for consideration of the pending dispositive motions.

North Carolina Mutual Life Insurance Company v. Bradley Reifler, Case No. 17-35075;
United States Bankruptcy Court, Southern District of New York

On January 20, 2017, Bradley Reifler filed a bankruptcy petition in the United States Bankruptcy
Court, Southern District of New York. On May 1, 2017, NC Mutual filed a Verified Complaint
for Non-Dischargeability of Debts and Denial of Discharge. On September 12, 2017, multiple
deposition notices with subpoenas seeking documents were issued by NC Mutual. On November
16,2017, the Court issued a Scheduling Order mandating that discovery end on March 15, 2018.
An extension to discovery was granted up to March 19, 2018. On December 28, 2017, the Court
ordered Defendant Reifler to turn over computers and electronic devices to forensic expert for
analysis. On January 16, 2018, NC Mutual filed a Motion for Contempt alleging Defendant
Reifler’s violations of the Court Order regarding electronic devices and seeking judgment by
default against Defendant Reifler as a penalty. On February 6, 2018, the Court issued an Order
finding Defendant Reifler in contempt and ordering him to fully comply with the Order regarding
electronic devices and to pay NC Mutual’s attorney fees and expert fees. The Court noted that
further violations by Defendant Reifler could result in entry of judgment in favor of NC Mutual.
In March 2018, multiple depositions were taken by NC Mutual. On May 4, 2018, following an
evidentiary hearing, the Court issued an Order Finding Defendant in Continuing Contempt of
Court Imposing Additional Sanctions and Entering Default Judgment. Defendant Reifler appealed
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the Order entering default judgment against him to the United States District Court, Southern
District of New York. On January 31, 2019, the United States District Court, Southern District of
New York issued an Order affirming the May 4, 2018 Order of the Bankruptcy Court and ordering
the clerk of court to enter the judgment for NC Mutual and close the case. To date, Reifler has not
appealed the District Court’s order and his time to do so under applicable rules has expired.

Metropolitan Life Insurance Company v Willis, Brown, NC Mutual Financial LLC, Knight
and Lindsey Funeral Home, LLC, Case No. 2:19-CV-6-KS-MTP; United States District
Court, Southern District of Mississippi

NC Mutual is named in an interpleader action filed in the Unites States District Court, Southern
District of Mississippi. Upon information and belief, service of process on NC Mutual, or its
wholly owned subsidiary NC Mutual Financial LLC, is incomplete and NC Mutual has taken no
action at this time.

In re Estate of Eugene Moore; Henry County Probate Court, Georgia

On February 28, 2019, NC Mutual received service of process regarding an Order of Notice of a
Petition for Discharge of Personal Representative in an estate action filed in Henry County Probate
Court, Georgia. NC Mutual has taken no action at this time.

OTHER MATTERS

* The Rehabilitator is currently evaluating an alternative business continuity/disaster
recovery solution to reduce current expenses and to address NC Mutual’s aging computer
hardware.

¢ The Rehabilitator has purchased a one-year extended reporting period on NC Mutual’s
expired Directors & Officers insurance policy.

* Pursuant to the Moratorium Order, the Rehabilitator has imposed a moratorium on cash
surrenders, annuitizations, and policy loans against NC Mutual policies until such time as
the Court approves lifting of the moratorium.

e Inaccordance with the Moratorium Order, the Rehabilitator has adopted and implemented
a policy to provide substitute benefits in lieu of the contractual obligations of NC Mutual
for annuity benefits and cash withdrawals for NC Mutual policyholders who petition for
payment under claims of legitimate hardship. NC Mutual continues to receive and evaluate
claims of hardship on a case-by-case basis.

o The Rehabilitator is currently evaluating options related to funding of NC Mutual’s defined
pension plan. The Rehabilitator has determined that it is in the best interest of NC Mutual
to make annual contributions in the minimum required amount.

* On March 27, 2019, in accordance with NC Mutual’s bylaws, the Rehabilitator held the
annual meeting of policyholders.

CONTINUTATION OF BUSINESS
A final decision as to the course of action to take with NC Mutual has not yet been determined.



EXHIBIT A
PAGE 7

INTRODUCTION TO NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

FINANCIAL STATEMENTS
AS OF FEBRUARY 28, 2019

Introduction and Basis of Presentation: NC Mutual is a North Carolina domiciled life, accident
and health insurance company that was placed in rehabilitation by the Wake County Superior
Court on December 3, 2018. NC Mutual is under the control of the Commissioner of Insurance of
the State of North Carolina, who is the Rehabilitator of NC Mutual. It is the Rehabilitator’s
responsibility to take possession of the assets of NC Mutual and to administer them under the
general supervision of the Court.

The accompanying unaudited financial statements were prepared by NC Mutual staff under the
supervision of the Rehabilitator, as of February 28, 2019. The financial statements have been
prepared in accordance with Statutory Accounting Principles promulgated by the National
Association of Insurance Commissioners.
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8. Miscattaneous [noame:
81 mmmmmmwmmmmmmmmm
om Separais Acoounts 0 ] 0
82  Chages end faas lor deposittyps contracts 8. ] [}
83 Appregate wilio-ing for MIGOBERNOOUBIMOM ..ucvs.ver.cey soruvermermsssssesarsarasmssmensossesossassatos ] ... 50455 160.584
8. TOUIBLINBT T I B.3) ..ot concoerinscacanismeenrenssevan s erecemateesdosmrnntatsresarabenbi sbta s embmtas 4824548 4,030,473 I8 518
0. Daath banefis e s i &0‘2&% 2,332,851 :ggf)
i Mared sndowments BEE ERNLAT PUB NEORTBIIE) ... evaresemses s msnsnssnnen sorsnenion = {] [STORSN .« ;| KPR, A
12, Anmultybeneldis .. Mm ............. soifirsnesisesisiatio 0 L g
3 mmmmmwwmw ......... £.180 2311 P 7582
. emmgmm sl purd endowmants and SURTAL DBMBEN ........screreevbeesacssresnseesssmssnsesans fresonsnn ]
5. Surmender benafita snd withdraals for i conradis
6. Groupoomensions
17, Iniaestand edhstnents on contract or deposityse conimc fuiids
18 Paymants on supplementary contracts with e m
19, Incmaoe i agdregate resarves for (o ond B0C0M BNY BOBHN COKBEIS ...c..ssurcessssssmecsrs e monsessassases Lssssmssnsses (1TOB80) s voesensereres , 78458 A3
2. TOTALS filnes 10 15 19) V-1 2484358 |.......... 19,181.468
1. Mmmmmwmmmw(mmm . . 18 23,374 123,48t
2,  Commissions and expenss allowdnees on einsurance 426,666
2).  Genemlsurance axponses and iretemss
4. insurenca tares, licanaos aad foey, amciuding federatincoma taces
25, increaseinloading on defersed and uncollecied
8. Nei tranafers t0 of (fromj Sepsrate Accounts, nst of relnsurence
. writp-ing for deductions
8. Telabfhea0?)............. 26,2t
29, nammmmmwmmwwmwmam»mm « (101,744)
30. Dividends to policyhalders and refunds to members N
3. mnmmmmmmumwmmam snd bafore faderal incoms

favis (Lind 29 minus Line 30} .., (401744}

mewummmmemummm ..... .

Nt gatn from opartions oher divisands o policyholders, mfunds bo msmbors snd

befove reatized caglial galny o7 {foxses) (Line 31 mhusun:ﬁ) {301.744)

Net realiaet! capite) gains {logses) faxciuging gal mu)mmammuamnmuu

e rimarna {RXCUGING 10283 O£ §............ ﬂhm MR} ... — )

Netinooma (Line 33 plua Line 34} ... [101.646)
WHALMSURPLUSMCDUW

Cepial and surpius, December 31, SIOIYRET ........c..cvceecereinsvnne

et Income (Lins 35) .

Change o netunialzed caplal guaine (losbes) Sox espitil galhs tax of 8. 8........

Mhmtmh&nm«:apﬁmm}

Change in it dofered bnome

CONBOTMG BIIH ....vcvtressimrnsvisrecrerasrsnasasseres

Changa i
Chanpe lalisbty for ssinstrance i enavtharizes and cerdfied companies

Change i reseive on soeount of changs In vatustion basks, finessase) of decrease

Change 1 a8S0t VOIUTHOM MBBEIE . ........ wveremvrereesaversiocesseeserseserssseneessesmveneessraresorenssssnesores ]

Ghange in teasury siock
mwmmmmmm

{eantributed
mm»mmmmnmma P

Capital .
04 fadb.........

@z rmmmm(mmq

Transferrad o suplut

Smphn sirent;
511  Paliih..

$92  Tronslerred t copisl (Slock 0

513 Tmnslomed bomcaphal ...

................

514 Chenge ln surpius 83 8 rasull of relnsurance . ...
Dhidands to stackhoblers

............

Agpregsts wrilo-ins for galng and loases i suiplus

mmmwmwmmwwm
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svarement as oF Fabruary 28, 2019 or e NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

Exhibit A

nmnw Mwmo!cuh h Flow Information for Non-C2sh Transactions:

CASH FLOW kel
1 2 3
Cusrant Piier Pdor
Yoar Year Year Endad
To Date To Date Degember 31
Cash from Operations
1. Prembums collectad net of reinsurance 35734008 3492854 21581335
2. Nel invesiment Incoms ...... 147,356 184453/, S8
3. MHBCEHBREOUS UO0ME 1oc.rererresuirecosrre e e ssoreesesanranens
4. TOTAL{Unss1i03)......
5 Benofl and loss celaled payments ....................
8. Nettranslers to Separate Acounts, Segregated Accounis and Protected Call Accounts 0 i} ¢
7. Commlssions, axpenses paid aid aggregate wriledng f0r S8GUCtOns ...........everoeoe oo 1583008 2,089,734 12477962
8 Dividends paid to poficyhalens....... ¢l... 11271 RO 0
9. mmdmmmmmm{mmmﬂwmmnmmmm
fosses) ....... 1l.. 8 ¢
10.  TOTAL [Lines § $woughS) 5169543 . 4840312)........... 31,224 883
1. Netcashfrom operations {Line 4 minus Line 1) (441,233} sy, (2,969,736
Cash from Envestments
12 Proceeds bom fvestments sold, malured or repaid;
i1 Boads...........
22 BIOKS 1oovvvcssrcsstanerssreessonessas rsarsensessmsba i s ssbatrms e stiss st sensbeessna sesssesens
123 MOTZEE0 J0INS overserrvesi s ivain e
124 Realeslate
125  Otherinvested sssels 14,619 303.389|............... 553,356
126 Nalgaina o (losses) on cash, cash equivalents and shortdenn investmanls ... ........... ] 0 0
127 Misoaianaous PrOCBRtS ...........o.uc s eesivenensresiese s iras 2 0] 129563
128 TOTAL ivestment procesds {Lines 12.1 0127} ........., 59,855 383,185 1,563,398
13, Costofinvestmants acquired ffong-term oaly):
KR - S of... 0 ]
132 Sicks.... ol.. 0 8
133 MOBGAGRIORNS ..cvvvvcereerenscoresrscsrnssracassnsaasnensestssonsrens 0 0]... 5
134 Kool eslale ..o.oocrrennrecrere s o.... 0 .
135 Otherinvasled assels ... ] ] .0
138 Mheaamawwm e (1) — 0)... .. 6
147 1OTAmeunaﬂuaoquked(Ums13.Im3.ﬁ3 ........ 1] (R ) I 0
4.  Nellncrease {or decraase) In-contract ioans and pramium nates eovoensssrnne (7,338} | ovecocvees.. (62,836) 0
15.  Nelcashframinvesnents (Line 12.8 minus Ling 93.7 and Line 14} LT ] I 428001 |............. 1,565,368
Cash from Flnancing and Miscellansous Sources
6. Cosh provided {spplied):
189 Suwplus notes, capital notes .. (] (1] )
162  Capiial and paid In surpius, less rRasury SOk ..........ceecvemceriorrevenee [ ... 0 0
163  Borowedfunds............. 1] [ —— g|... e @
184  Net deposils on dapositiype contracts and other nsurance flebiBlles .............ccoreceer.. BT I— {B.456))... (58,510}
165  Dividends to stockholders o 0 0
165  Olhercash provided {applied) L ATT613 24875 85472
7. Natcash komfinancing and miscelisneous scurces {Line 18.1 through 16.4 minus Line 165
PRSI IBB) coromeecei e rssar esnscsenessso s enen st ssatens 17858 223,283 ... 604,115
RECONCILIATION OF CASE, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Netchangen cash, cash equivalents and shor-femn invesiments (Ling 11, plus Lines 15 and
AT) e e oo srssssse e earerasean iRt e bRtV R b e rmsas s tragm 5 [senasssiraens {145580}).....0c0ovenne 399523 |.covcevire (802.222)
1,  Cesh, cash oquivalents and short-tenm investments:
6.1  Beglndsgof year 1,848,761
M.M&'Wml oee 1,703,180

20,0001 |

[




erarenent asor February 26, 2019 czne NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

Exhibit A

W 12
_OVERFLOW PAGE FOR WRITE-INS
ASSETS
Curerd Statement Dela 4
1 2 3
Net Admitod Dacembar 3
Nonadmided Assels Prior Year Net
Assels Assels (Cois. 1-2) | Admitied Asssis
1187, Summary of remelning write-ing for Ling 11 (Linas 1164 through 1185) ..... g vee @ [ 0
2504, OTHER AMOUNTS RECEIVABLE 2183 0 21830 ervo-. 32088
2505. LEASEHOLD IMPROVEMENTS ......... 233536 23553 g|.... 0
2506. OTHER ASSETS 127,807 127,907 0 )
2597. Summery of semaining write-Ing for Line 25 (Lines 2504 through 2596) . .. .....o.....0 WD ... 354,443 8830 32,098
SUMMARY OF OPERATIONS

08.304. Of CHANGE IN OOWERﬂGN POCL ASSETS-ASSUMED

08.387. Summary of g wiils-ins for Ling 8.3 (Lines 05.304 fvough 08.396

797, Summary of romalning wri-ing for Line 27 (Uines 2704 mzm

5397, Summary of remakning watte-ins fos Lina 53 [Lines 5364 hrough 5356)

Q15




EXHIBIT A
PAGE 13

NORTH CAROLINA

WAKE COUNTY

VERIFICATION

JEFFREY A. TRENDEL, being first duly sworn, deposes and says that he is a Deputy
Commissioner of Insurance for the North Carolina Department of Insurance and appointed as Special
Deputy Rehabilitator for North Carolina Mutual Life Insurance Company by the Commissioner of
Insurance and Rehabilitator, that he has read the foregoing monthly report of activity of the
Rehabilitator as of April 30, 2019, and a balance sheet, summary of operations and statement of cash
flow as of February 28, 2019, of North Carolina Mutual Life Insurance Company, and that the
contents of same are true and correct to the best of his knowledge and belief.

This the 2" day of May, 2019.

Deputy Commissioner of Insurance and
Special Deputy Rehabilitator for
North Carolina Mutual Life Insurance Company

NORTH CAROLINA
WAKE COUNTY
Sworn to and subsgribeg, before me this

\\‘\ B. M //,
The 2™ dasiXGTAR 2

(Official S’eal Gomm, Exp. Z " -
= iy Comm. :le = i D )
Bl L)) wdadt O pruwhoe
A < Notéry Public
""f,,:f%’,i_\pue\.‘c‘/ é\\ss
’0,,[[& C \\\ \\\\\\

My Commission Expires:

9128 D>



