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INTRODUCTION

BACKGROUND

North Carolina Mutual Life Insurance Company (hereinafter, “NC Mutual” or “Company”) was
originally chartered under the laws of the State of North Carolina as a mutual assessment company on
February 28, 1899, with the name North Carolina Mutual and Provident Association. An amendment
to the charter was filed at the office of the Secretary of State of North Carolina on August 6, 1913,
establishing the Association as a legal reserve company. In 1919, the Company’s name was changed
to North Carolina Mutual Life Insurance Company. On December 3, 2018, the Wake County Superior
Court (hereinafter, the “Court™) issued an Order of Rehabilitation (hereinafter, “Order”) against NC
Mutual and appointed the Commissioner of Insurance for the State of North Carolina as Rehabilitator
(hereinafter, the “Rehabilitator””). On December 3, 2018, the Court also issued a Confidentiality Order
to ensure the confidentiality of the Rehabilitation proceeding and to seal the court file pursuant to
N.C. Gen. Stat. §§ 58-30-20 and 58-30-70. On February 1, 2019, the Court issued an Order to Rescind
Confidentiality Order and Unseal the Court File. In addition, on F ebruary 1, 2019, the Court entered
an Order Granting Motion for Moratorium on Policy Surrenders and Other Relief (hereinafter
“Moratorium™).

PURPOSE OF THIS REPORT

The purpose of this report is to provide a monthly update to the Court, as required by the Order, on
the work that the Rehabilitator and his staff have carried out since the issuance of the Order, to set out
the present situation of NC Mutual, and to provide a balance sheet as of August 31, 2019, and a
summary of operations and statement of cash flow through August 31, 2019.

LIMITATIONS

This report is based only on the knowledge that the Rehabilitator and his staff have gained from the
work performed since the issuance of the Order. Facts may exist that the Rehabilitator is unaware of
that may have a material effect on the information provided in this report. The Rehabilitator will
update the information in future reports as additional facts are discovered.

SUMMARY

NC MUTUAL PROPERTY

¢ In accordance with the Order, the Rehabilitator has taken possession of all known assets and
property of NC Mutual.

¢ The Rehabilitator completed the sale of certain assets of its wholly owned subsidiary, North
Carolina Mutual Financial, LLC (“NCMF”), on June 17, 2019. NC Mutual received
approximately $4 million of cash from the sale of such assets and transfer of NCMF’s retained
assets.

* The Rehabilitator is in the process of discontinuing the current operations of NC Mutual’s other
wholly owned subsidiary, North Carolina Mutual Insurance Agency, LLC. During the month
of January 2019, the lead for the pre-need sales resigned.

¢ The Rehabilitator had previously received one unsolicited offer to purchase a portion of NC
Mutual’s mortgage loan portfolio. On September 13, 2019, the Rehabilitator received an offer
to purchase a portion of NC Mutual’s mortgage loan portfolio. The Rehabilitator is currently
evaluating the offer. The Rehabilitator also anticipates a second offer from the purchase of all
or a portion of the mortgage loans.
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The Rehabilitator is currently evaluating real property held for sale by NC Mutual to determine
the appropriate disposition of these assets.

The Rehabilitator has received an offer to novate NC Mutual’s Cancer and Dread Disease
Medical Insurance Coverage book of business. The Rehabilitator is evaluating the necessary
steps and regulatory approvals needed to complete the proposed transaction.

The Rehabilitator is currently evaluating NC Mutual’s remaining in-force business and
reinsurance programs in furtherance of determining the feasibility of a successful rehabilitation.
The Rehabilitator has entered into eight non-disclosure agreements with parties that have
expressed a potential interest in making an investment in NC Mutual and has provided
requested due diligence materials related thereto. The Rehabilitator continues to have ongoing
discussions with interested parties.

The Rehabilitator has been made aware of a pending unclaimed property audit involving thirty-
one (31) state Departments of Revenue. The Rehabilitator is working with Verus Analytics,
LLC (the appointed auditor) to address the timing and process for completing the audit.

EXPENSE REDUCTIONS

The Rehabilitator is evaluating all of NC Mutual’s contracts to identify those that are essential
for ongoing operations. As part of this effort, the Rehabilitator is also attempting to negotiate
more favorable terms of essential contracts.

The Rehabilitator has canceled unnecessary services such as cell phones issued to staff of NC
Mutual.

NC Mutual’s staff has been reduced by nine positions resulting in an annualized savings of
approximately $1,200,000 in salaries and benefits. The Rehabilitator has also terminated non-
essential independent contractors.

The Rehabilitator has terminated NC Mutual’s annual statutory financial audit as financial
statements prepared during the Rehabilitation proceeding will be prepared under the
supervision of the Rehabilitator’s staff. Termination of the audit resulted in an approximate
expense reduction of $173,000.

The Rehabilitator has replaced certain IT equipment of NC Mutual that will result in an
annualized expense reduction of approximately $70,000.

The Rehabilitator met with the landlord regarding the spaces currently rented for the
Company’s home office to discuss the possibility of downsizing the amount of space it is
currently under contract for and as a means to reduce NC Mutual’s monthly rent. The landlord
is amenable to working with the Rehabilitator to reduce the expense and to keep the
Company’s presence at the property.

The Rehabilitator has adjusted current services provided by NC Mutual’s appointed actuary
resulting in annualized expense reduction of approximately $42,000.

LITIGATION
To the Rehabilitator’s knowledge, at the time of the Order, NC Mutual is a party to the following

lawsuits:

North Carolina Mutual Life Insurance Company v. Stamford Brook Capital, LLC, et al.,, Civil
Action No. 1:16-cv-1174; United States District Court for the Middle District of North Carolina,
Durham Division
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This complaint was filed on September 23, 2016, to recover $34 million of assets improperly
transferred to and through the named defendants. An amended complaint was filed on August 8,
2018, adding additional causes of action including breach of fiduciary duty, breach of contract, fraud,
RICO Act violations, unfair and deceptive trade practices, civil conspiracy, conversion, unjust
enrichment and other similar causes of action.

NC Mutual has obtained entries of default against five corporate defendants and one individual
defendant.

Defendant Reifler, who is appearing pro se, answered NC Mutual’s complaint and brought
counterclaims and a third-party complaint against NC Mutual, Michael Lawrence and James Speed.
NC Mutual and Lawrence filed Motions to Dismiss the counterclaims and third-party claims for
failure to state a claim pursuant to Rule 12(b)(6). Reifler responded to Lawrence’s Motion to Dismiss
on December 27, 2018, and Lawrence’s response was due January 10, 2019. On or about January 4,
2019, Defendant Wasitowski filed a Motion to Dismiss and Or To Transfer Venue. On J anuary 7,
2019, Lawrence filed a Reply in Support of Motion to Dismiss. On January 28, 2019, Defendant
Reifler filed a Motion for Entry of Default against Third-Party Defendant James Speed. On January
28, 2019, the Clerk of Court entered an Entry of Default against Speed. On January 31, 2019, Speed
filed a Motion to Vacate the Entry of Default and Motion to Dismiss. On J anuary 31, 2019, Plaintiff
filed a Response in Opposition to Defendant Wasitowski’s Motion to Dismiss and Or To Transfer
Venue. On February 14, 2019, Defendant Wasitowski filed a Reply Memorandum of Law in Support
of His Motion to Dismiss and Or, In the Alternative, To Transfer Venue. On March 15, 2019,
Plaintiffs filed a Voluntary Dismissal without Prejudice as to Defendant Summit Trust Co. On or
about June 12, 2019, Reifler filed a Motion for Leave to File Amended Counterclaim and Third- party
Complaint, 2 Memorandum of Law in support of his Motion for Leave, and a Notice of Change of
Address. On July 8, 2019, NC Mutual and Michael Lawrence filed their Responses in Opposition to
Reifler’s Motion for Leave to File Amended Counterclaim and Third-party Complaint. On July 22,
2019, Reifler filed his Reply to NC Mutual’s and Michael Lawrence’s Responses in Opposition to
Reifler’s Motion for Leave to File Amended Counterclaim and Third-party Complaint. On July 24,
2019, the motion, responses and replies were submitted to the judge’s chambers. On September 27,
2019, the United States District Court for the Middle District of North Carolina Durham Division
granted NC Mutual’s Motion to Dismiss Defendant Reifler’s counterclaims, denied Defendant
Wasitowski’s Motion to Dismiss and or to Transfer Venue, granted Lawrence’s Motion to Dismiss
Third-party Complaint, granted Speed’s Motion to Dismiss Third-party Complaint, vacated the
default judgment against Speed, and denied Defendant Reifler’s Motion to File Amended
Counterclaims against NC Mutual and Amended Third-party Claims against Lawrence and Speed.
Defendant Wasitowski was required to answer NC Mutual’s Amended Complaint on or before
October 11, 2019 following the Court’s denial of his Motion to Dismiss and or To Transfer Venue.
On October 11, 2019, Wasitowski filed an Answer to NC Mutual’s Amended Complaint. On October
24, 2019, the Clerk entered an order requiring the parties to hold their rule 26(f) planning conference
on or before November 28, 2019, and setting the initial pretrial conference for December 12, 2019.

On October 17, 2018, NC Mutual entered into a settlement agreement with Joel Schreiber regarding
the repayment of loans made to Schreiber and/or various entities owned by Schreiber from NC Mutual
assets improperly transferred through the named defendants in this action. The amount of repayment
required by the settlement agreement totaled $3,215,018.00, to be paid in full by F ebruary 12, 2019,
with a late payment penalty of $5,000.00 for failure to pay in full for each day that elapses beyond the
initial payment due date. On February 28, 2019, the parties executed an amendment to the October
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17,2018 settlement agreement to extend the initial payment date to April 13, 2019, with consideration
of a payment of $1,000,000.00 in partial satisfaction of the full settlement amount and an increase in
the late payment penalty to $10,000.00. A $1,000,000.00 payment was made by Schreiber on
February 12, 2019. On March 16, 2019, NC Mutual and Schreiber entered into a second amendment
to the October 17, 2018 settlement agreement to extend the initial payment date to May 25, 2019, with
consideration of a payment of $250,000.00 in partial satisfaction of the full settlement amount and an
increase in the late payment penalty to $15,000.00. A $250,000.00 payment was made by Schreiber
on March 18, 2019. On May 13, 2019, NC Mutual and Schreiber entered into a third amendment to
the October 17, 2018 settlement agreement whereby Schreiber agreed to make a $250,000.00 partial
payment on May 13, 2019 and further agreed that in the event the balance of the Settlement Amount
following such payment is not indefeasibly paid in full by May 24, 2019, in addition to the Late
Penalty being increased from $10,000.00 to $15,000.00 per day (as set forth in the Second
Amendment to the Settlement Agreement), the balance of the Settlement Amount shall immediately
increase by $50,000.00 and the Initial Payment Date shall be deemed extended from May 25, 2019 to
June 27, 2019. Pursuant to the Third Amendment, payment of $250,000.00 was received on May 13,
2019. On June 27, 2019, NC Mutual and Schreiber entered into a fourth amendment to the October
17, 2018 settlement agreement whereby Schreiber agreed to make a $200,000.00 partial payment on
June 27, 2019 and further agreed that in the event the balance of the Settlement Amount following
such payment is not indefeasibly paid in full by August 20, 2019, the Late Penalty shall be $15,000.00
per day (as set forth in the referenced Third Amendment to Settlement Agreement). Pursuant to the
Fourth Amendment, payment of $200,000.00 was received on June 27, 2019. On August 12, 2019,
NC Mutual and Schreiber entered into a fifth amendment to the October 17, 2018 settlement whereby
Schreiber agreed to make a $100,000.00 partial payment no later than August 19, 2019, and further
agreed that in the event the balance of the Settlement Amount following such payment is not
indefeasibly paid in full by August 29, 2019, the Initial Payment Date shall be deemed extended to
September 30, 2019, and the Settlement Amount of $1,615,018.00 shall be immediately increased by
$50,000.00. In the event the new Settlement Amount is not indefeasibly paid in full by September 30,
2019, the Late Penalty shall be $15,000.00 per day (as set forth in the Third Amendment to Settlement
Agreement). Pursuant to the Fifth Amendment, payment of $100,000.00 was received on August 16,
2019.  On September 18, 2019, NC Mutual and Schreiber entered into a sixth amendment to the
October 17, 2018, settlement whereby Schreiber agreed to make a $100,000.00 partial payment no
later than September 20, 2019, and further agreed that in the event the balance of the Settlement
Amount following such payment is not indefeasibly paid in full by September 19, 2019, the Initial
Payment Date shall be deemed extended to November 15, 2019, and the Settlement Amount of
$1,565,018.00 shall be immediately increased by $50,000.00. In the event the new Settlement
Amount is not indefeasibly paid in full by November 15, 2019, the Late Penalty shall be $15,000.00
per day (as set forth in the Fourth Amendment to Settlement Agreement). Pursuant to the Sixth
Amendment, payment of $100,000 was received on September 20, 2019.

Marietta McClendon v. North Carolina Mutual Life Insurance Company, Case No. 3:17-cv-00404;
United States District Court Middle District of Tennessee at Nashville

Plaintiff filed her initial complaint on March 1, 2017. Her claims were for breach of contract, unjust
enrichment and violation of the North Carolina Unfair or Deceptive Trade Practices Act related to a
life insurance policy. Plaintiff also pled grounds seeking class certification. On June 29, 2018, NC
Mutual filed a Motion for Summary Judgment on all three claims.
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On September 19, 2018, the Plaintiff moved to file a Second Amended Complaint. The Court denied
the motion in part. Currently, four claims are before the Court: (1) breach of contract; (2) unjust
enrichment; (3) violation of North Carolina Unfair or Deceptive Trade Practices Act; and (4) violation -
of the Alabama Deceptive Trade Practices Act. The Court ruled that NC Mutual’s Motion for
Summary Judgment applies to all four claims.

On December 10, 2018, NC Mutual filed a Motion to Dismiss the North Carolina Unfair or Deceptive
Trade Practices Act and the Alabama Deceptive Trade Practices Act claims.

The deposition of the Plaintiff took place on January 10, 2019. On January 14, 2019, counsel filed a
Motion to Dismiss the two-consumer protection claims that the Plaintiff asserted in the most recent
complaint (under both North Carolina and Alabama Law).

On February 15, 2019, NC Mutual filed a Supplemental Motion for Summary Judgment seeking
judgment on the unjust enrichment, AL deceptive trade practices and NC unfair trade practices claims.
On February 15, 2019, the Plaintiff filed a Motion for Partial Summary Judgment for relief on the
breach of contract and AL deceptive trade practices claims, as well as for injunctive relief. The
Plaintiff additionally filed a motion requesting the Court certify a class for this action and made its
expert disclosures.

On February 19, 2019, NC Mutual filed additional exhibits in support of its Supplemental Motion for
Summary Judgment. On February 19, 2019, an Order was issued to transmit the file to the District
Judge for consideration of the pending dispositive motions.

OnMay 10,2019, Plaintiff filed a Motion for Leave to File Supplemental Memorandum in Support
of Plaintiff’s Motion for Class Certification. On May 22, 2019, counsel filed a Defendant's Motion
To Ascertain Status of two of the pending dispositive motions, a motion to dismiss and the motion
for summary judgment. Counsel informed the court that resolution of these motions in favor of
NC Mutual could resolve the case or even partial resolution could narrow the issues related to class
certification. On May 24, 2019, NC Mutual filed a Notice of Filing in Support of Defendant's
Response in Opposition to Plaintiff's Motion for Leave to File Late-filed Motion for Class
Certification. On May 31, 2019, Plaintiff filed a Reply in Support of Plaintiff's Motion for Leave
to File Supplemental Memorandum in Support of Plaintiff’s Motion for Class Certification. On
June 5, 2019, NC Mutual filed a Motion for Leave to File Sur-reply, which was granted. On June
6, 2019, NC Mutual filed its Sur-reply Opposing Plaintiff's Late-filed Motion for Class
Certification. On June 14,2019, NC Mutual filed a Notice to the Court of Binding Legal Authority
Regarding Defendant's Motion for Summary Judgment, NC Mutual's Opposition to Plaintiff’s
Motion for Partial Summary Judgment, a filing of exhibits in support of its Response in opposition
to Plaintiff’s Motions for (a) Class Certification and (b) for Partial Summary Judgment, a
Statement of Undisputed Material Facts in support of Motion for Summary Judgment, and NC
Mutual's Opposition to Plaintiff’s Motion for Class Certification. On June 14, 2019, Plaintiff’s
Opposition to Defendant's Supplemental Motion for Summary Judgment was filed along with the
Declaration of Annika K. Martin in Support of Plaintiff’s Opposition to Defendant's Supplemental
Motion for Summary Judgment. On June 18, 2019, Plaintiff’s Response to Defendant's Statement
of Undisputed Material Facts in Support of its Supplemental Motion for Summary Judgment was
filed. The parties have continued with discovery, including conducting depositions of named
experts. On June 28, 2019, NC Mutual filed its Reply in Support of its Supplemental Motion for
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Summary Judgment. On the same day, Plaintiff filed her Reply Brief in Support of Plaintiffs
Motion for Partial Summary Judgment and a Reply in Support of her Motion for Class
Certification, along with a Declaration of her attorney in Support of Plaintiff’s Reply in Support
of her Motion for Summary Judgment. On July 23, 2019, NC Mutual filed a Motion for Leave to
File Sur-reply.

On July 26, 2019, the federal court issued an Order which: (1) dismissed Plaintiff’s North
Carolina and Alabama deceptive trade practices claims; (2) dismissed Plaintiff’s unjust
enrichment claim; and, (3) granted Plaintiff partial summary judgment on her breach of contract
claim with regard to the period within the applicable statute of limitation. On August 9, 2019,
NC Mutual filed a Motion and Memorandum in support of 12(b)(1) Motion to Dismiss for Lack
of Subject Matter Jurisdiction and a Supplemental Brief Opposing Class Certification. On
August 9, 2019, Plaintiff filed a Supplemental Brief regarding Class Certification. On August
23, 2019, Plaintiff filed its Opposition to NCM’s Rule 12(b)(1) Motion to Dismiss for Lack of
Subject Matter Jurisdiction. On August 30, 2019, NC Mutual filed a Reply in Support of its
12(b)(1) Motion to Dismiss. On September 12, 2019, Plaintiff filed an Unopposed Motion to Set
Case Management Conference. On September 19, 2019, the Court held a telephone conference
call to discuss the trial schedule and issued an Order continuing the trial until March 24, 2020.
On September 25, 2019, the federal court issued an Order for Plaintiff to Show Cause why the
case should not be dismissed for lack of subject matter jurisdiction. On October 10, 2019,
Plaintiff’s filed a Memo in Response to Court Order to Show Cause Why This Court Has Subject
Matter Jurisdiction Over This Action, along with a declaration by Plaintiff’s expert in support of
Plaintiff’s Response to Order to Show Cause. On October 17, 2019, NC Mutual filed a Motion
for Leave to Respond in Opposition to Plaintiff’s Response to the Order to Show Cause.

North Carolina Mutual Life Insurance Company v. Bradley Reifler, Case No. 17-35075; United
States Bankruptcy Court, Southern District of New York

On January 20, 2017, Bradley Reifler filed a bankruptcy petition in the United States Bankruptcy
Court, Southern District of New York. On May 1, 2017, NC Mutual filed a Verified Complaint for
Non-Dischargeability of Debts and Denial of Discharge. On September 12, 2017, multiple deposition
notices with subpoenas seeking documents were issued by NC Mutual. On November 16, 2017, the
Court issued a Scheduling Order mandating that discovery end on March 15, 2018. An extension to
discovery was granted up to March 19, 2018. On December 28, 2017, the Court ordered Defendant
Reifler to turn over computers and electronic devices to forensic expert for analysis. On J anuary 16,
2018, NC Mutual filed a Motion for Contempt alleging Defendant Reifler’s violations of the Court
Order regarding electronic devices and seeking judgment by default against Defendant Reifler as a
penalty. On February 6, 2018, the Court issued an Order finding Defendant Reifler in contempt and
ordering him to fully comply with the Order regarding electronic devices and to pay NC Mutual’s
attorney fees and expert fees. The Court noted that further violations by Defendant Reifler could
result in entry of judgment in favor of N.C. Mutual. In March 2018, multiple depositions were taken
by NC Mutual. On May 4, 2018, following an evidentiary hearing, the Court issued an Order F inding
Defendant in Continuing Contempt of Court Imposing Additional Sanctions and Entering Default
Judgment. Defendant Reifler appealed the Order entering default judgment against him to the United
States District Court, Southern District of New York. On J anuary 31, 2019, the United States District
Court, Southern District of New York issued an Order affirming the May 4, 2018 Order of the
Bankruptcy Court and ordering the clerk of court to enter the judgment for NC Mutual and close the
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case. To date, Reifler has not appealed the District Court’s order and his time to do so under applicable
rules has expired.

Metropolitan Life Insurance Company v Willis, Brown, NC Mutual Financial LLC and Knight
and Lindsey Funeral Home, LLC, Case No. 19-CV-6-KS-MTP; United States District Court,
Southern District of Mississippi

NC Mutual is named in interpleader action filed in the Unites States District Court, Southern District
of Mississippi. Upon information and belief, service of process on NC Mutual, or its wholly owned
subsidiary NC Mutual Financial LLC, is incomplete and NC Mutual has taken no action at this time.
On April 30, 2019, Plaintiff and Defendants entered into a Stipulation of Dismissal pursuant to
Federal Rule of Civil Procedure 41(a)(1)(A)(i).

In re Estate of Eugene Moore; Henry County Probate Court, Georgia

On February 28, 2019, NC Mutual received service of process regarding an Order of Notice of a
Petition for Discharge of Personal Representative in an estate action filed in Henry County Probate
Court, Georgia. NC Mutual has taken no action at this time.

OTHER MATTERS

» The Rehabilitator is currently evaluating an alternative business continuity/disaster recovery
solution to reduce current expenses and to address NC Mutual’s aging computer hardware.

¢ The Rehabilitator has purchased a one-year extended reporting period on NC Mutual’s expired
Directors & Officers insurance policy.

e Pursuant to the Moratorium Order, the Rehabilitator has imposed a moratorium on cash
surrenders, annuitizations, and policy loans against NC Mutual policies until such time as the
Court approves lifting of the moratorium.

¢ In accordance with the Moratorium Order, the Rehabilitator has adopted and implemented a
policy to provide substitute benefits in lieu of the contractual obligations of NC Mutual for
annuity benefits and cash withdrawals for NC Mutual policyholders who petition for payment
under claims of legitimate hardship. NC Mutual continues to receive and evaluate claims of
hardship on a case-by-case basis.

o The Rehabilitator has evaluated options related to funding of NC Mutual’s defined pension
plan and has determined that it is in the best interest of NC Mutual to make annual
contributions in the minimum required amount. As such, NC Mutual made a $116,500
contribution on June 14, 2019,

e OnMarch 27, 2019, in accordance with NC Mutual’s bylaws, the Rehabilitator held the annual
meeting of policyholders.

CONTINUTATION OF BUSINESS
A final decision as to the course of action to take with NC Mutual has not yet been determined.
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INTRODUCTION TO NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

FINANCIAL STATEMENTS
AS OF AUGUST 31, 2019

Introduction and Basis of Presentation: NC Mutual is a North Carolina domiciled life, accident
and health insurance company that was placed in rehabilitation by the Wake County Superior
Court on December 3, 2018. NC Mutual is under the control of the Commissioner of Insurance of
the State of North Carolina, who is the Rehabilitator of NC Mutual. It is the Rehabilitator’s
responsibility to take possession of the assets of NC Mutual and to administer them under the
general supervision of the Court.

The accompanying unaudited financial statements were prepared by NC Mutual staff under the
supervision of the Rehabilitator, as of August 31, 2019. The financial statements have been
prepared in accordance with Statutory Accounting Principles promulgated by the National
Association of Insurance Commissioners.
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Exhibit A
starewent asor August 31, 2019 or e NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY ’l"agt‘l. ]

LIABILITIES, SURPLUS AND OTHER FUNDS

1 H
Cumen
Statsment Decemder 31
Prior Yoar
1 Aggregals resosve for Ble contracts §.....14,513.065 less §............. 0 Mhmums_n-_nmm...... . 14,699,951
2 wmhmumm@ma ...... ._numw .. 62497
2. mummmma o— T R o . 1,950.197 1977.4%
4.1 ub... P P 1,398,185 1,426,206
s 0 0
6.
i payment . 0 0
82 WMMMDWNNW(ML ..... 0 Modco) 0 0
&3 Coupang and simitar bonsfis (nctuding §............. O Modoo) . . [] 0
7 Ameunt provisionaly held or deforred dividend poficies not incloded in Ling 6 ... [ 0
8. mmmmmﬁumamm“ﬁummuum&mm
Siend 32 docidont BnObOATh PYBRIIAMS . . . .. ..o e | 620)... ... 5.562
19 Contract BabEties not included elsewhers:
81 Sumendervalues cacanceled contracts ... - L) ub
92 wuwuhmmmwummdtmmnmwmmmmu
which§.......... .0 18 tormedical los salio rebate per the Publc Hoalth Service Act . . . 0 0
93 Oheramounts payabiaon reisurance; including §............0 253med 003 e D0ded . ] 0
94  laierestMainibnancs Reserve o e 113,208 114,168
10. Mbmmm«mwmm&. ....... 0. wum& ........ 0.2nd deposiypd
contract fmds §.............0 IRV L . or 0
1. WWWMMMMMM e e e e e L ANATY 707,089
12 Genermlexpenses duo orscored ... . 485743 %1817
13 Tmn&mMamNW(mm&w ..... Jmhmmmnm
u, rmmuhm«mmmm . e e . 16,585). .. .. . 425M
1351 mummmmmmt ........ &mmhdmﬁwﬁa(hsus) RO PRPORSOSY DYRORNOTURORIN | ARSI | |
152 Netdefemed iax EabRYy ... e s e e e e e 0l B e 1]
16, Uneamed ivastnort income .., [P IR K 4454y, .. ... a4SH
:; mmnumwmmuwwm B
19, Romitonces ondRBme DOLBUOCEIE . ... ...........c.. coeeviiiis cis w e e e et e ee eteee et e,
2. Neladjustmeni bn ossats ond llsbiitles dus o fomign exchangoaies ... B Y | A
N Lishibty for banakts for employeas nd agants i et heluded 8DOVE ... ..ottt ceeee s e e e 403078 .. 4077,181
2. BomowedmoneyS............0 and intarest thersen $....e ... RN (SURPTS | R |
43 Dividonds to slockholdera docland BRABUNDAIT ... ... ... -.oooioove e eererenens cenrets e cnees s enneies e eeree e e O 0
N Misceilsnaous lsbities:
200 AssolvalBUONIBIAIM ... ... .o et s e e
2402 Reinsurance in unsuthordzed and centified (3............0) companies . ......
2603 rmmmmmmmmmummm
203 mummmm
2405  Drafts cutstanding ...
.06 mmmmmmmm
N07  Funds held under coingurance ... ...
2403 Derivatives .
209 Pmbhhuewriﬁas.
210 Paysblo tr sccurttios lending .
®11 Coplzingtesd.......... ,.omummmms.u.. ...0
t- Aggrogats write-Ins tor Bobitties .
% rwmmwmmmmmmmm
7. From Soparate Accgunts Statemenl . .
3. Tota! Liabitdies (Lines 26 &nd 27)
2. Calumnuwmd :
10 Gﬂmpﬂhnlwwwm A
M. Aggregtts writh-dng for special surplus knds e . 13700435 14,222,005
38 Unsstigned foags (surphus) W1.2a1.216) | (43307.339)
k' % Loss treasury stock, &1 cost
31 0 0
32 0 0
3. Summuumsmauussums ....0 in Separats Accounts Statement) (21957541 2
38 TotslsofLines 29, 30 and 37 o . T (27,951,841 950.2.
39 rmdumnmulpmzmzacun . R e L 24,470,941 25.930.04
RLLTE mdmm&nmmslmmm..” R
3159, JOTALS 310t 3103 n.lu N nmoj
MD1. SURPLUS REINSURANCE .
ms. mmsmmm_wg plaa B8 (Line MabOVD) . . . . e

Qs



starement asor August 31, 2019 or e NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS
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Page 12

Ry =

PEERSERERREE"

seEEgnppEnn:

=pgpYr B 2 #g

2?99.

REscemancous Income:
[§] mmmwwmmmumm

from Separste
a2 mwmuwm
83 wmumm
Totais {Lines 1 8.3)

WNMMWMMWM

Payments on suppleme

mawmumowmmmm

TOTALS {Lines 1000 19) .

mmmmmmwmm;(mmm
and expenss afowanoes on retnsurEnco
Generat insurance expenses and fratemal expenses .
mmmwmmwrumm
Incrazse in loadng 60 deferred and uncellocied

Total {Linos 062 27) ..

mmbumommamumnmummmmmmsmmm
Dividends t poficyholders and rafunds to members ..
st gain from mmmummmcommwummm
toxes (Lina 29 minus Ling 30)

Foderal and foreign Income taxas Incurred (exctging tax on cspial gaing) .

Nat gsin from operations after dividands lo policyhoiders, rafunds o members
befgra reniized copan) gains of {iases) (Lins 31 minus Line 32) ..
Mwmnumlm

MMWMM(WQM

Srneonin ) (omeluding Laxos of §........... 0 trensforred lothe OAR) .

Natingome (Line 33 phus Lina 34 . ..
OAPI'I'ALANDNRHJJSACOOUNT

Capal and suplus, December 34, prier year ... .

Netlncome (Uon35) ..................,.eeci. s

Change in not unreslized capial geing (sses) dess copital gaing

Change in ngd unreatized foreign

Chuwhnelahmdmm

Change in

mhmmummmmw carifid comparios . o]

m»menmumnmmtmwm

Change in asset valuation raserve . e

Change intossury stock ...
u)-iwmmswmmmmm

anmh&m Stztement

Surplas (contriduted
Change in surplus

Mmomumﬂhmm
chenges:

Capital
501  Padin .

50.2 tmmmmom
503 Transforred 1o surpus ..

adjusimeat
S1Y  Padin .

512 rmuw(mm

§1.3  Tramgferred bom

froen capla
514 Changein surpls 8 0 resull of reissurance .
stockholders .

Dividends to:

wmwmumnm
Netehange incapital and surplus (Linas 37 through 53)

1
Current Year
To Date

B 13.90&114

e e e e e e 3
2799, mus%mm_mﬁzmgzmﬁmnmg 7
§301.  SURPLUS IKC / DEC - OTHER PRIQR PE| AM.BWENIB 2,248
5302. SURPLUS INC/DEC - OTHER SURPLUS ADJUSTMENTS ... ... ... 0
of nemaining write-ing for Line $3 Gom overfiow page

5399, VOTALS {Lincs 5301 through 5303 pius 5368) (Line 53 sbove]
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CASH FLOW
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10.

12.

14.
15

16.

1.

18.

Cash from Operations
Premiums collected netof reinsurance
Netinvestmentiscoma ... ... . ... ..
TOTAL (Lines 110 3)
mmm&mm mmmmmwm

Dividends paid to poicyhoiders ...
memmmsm(mmmds .............. 0 taxonapi!algaim
flosses) ... ...
TOTAI.(UMSSMQI e v
Nﬂcuhlmmoparalhm(ﬂnﬂmmeim .................................

Cash from Invastiments
Proceeds from investments $0id, matured of repaid:
123
124
125
126

Mmummmmmmmm
127  Miscelianeous procoeds PR

128 rommmummmmizn
Costof investmenis acquired {long-term only):

131
122
133
134
135
136
127 -
Net increase (or decreasa) in contract loans 2nd premium nates .. .......... ... ..
Net cash from investments {Line 12.8 minus Line 13,7 and Ling 14)
Cagh from Financing and Miscellancous Sources

Cash provided (applied):

161 Surpts notes, capitzinoles ...

162 mwmmmumm

163  Bomowed funds . r

184  Neldeposits on depositdype contracts and other insurance fablities

165  Dividends to stockhoiders .. -

166  Other cash provided (applied) . . .

Nt cash from financing and miscellaneocus sources (Line 16. through 16.4 minus Uine 16.5
plus Line 16.6) ...
mommmn OFCASH, CASH EQUNAIEN!S AND suom‘ TERM INVESTMENTS
Nat change b cash, cash equivalents and short-term tvestments {Uine 11, plus Linas 15 and
Cash, cash equivalents and shori-term investmanis:
19.1  Beginningofysar. ... ...

Mortgageloans ... .. e et e b e

18807

TOTAL Invesiments acquired (Lines 13,80 136) ... oo e |

.. {385.708)

4512.340]........ ...

{21.25)

{175,757

.. (203,016)..

3.467.668 .

. 1848761
. 5316429

... {1.513,758)

.. 2,650.983
1,848,761

192 Endofperdod(Line 1BplusLin@ 19.1) ... ... ...l
Note: Sy, I Disciosures of Cash Flow Informaticn lnr Ihn-t:nh Teansactions:

{200001] .. ...
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STATEMENT AS of August 31, 2018 or n: NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY Page 14
"OVERFLOW PAGE FOR WRITE-INS
ASSETS
Cusrent Slatemen] Date
2
Nonadmitted
Assets Assets
197. of writedns for Line 11 {Lines 1104 1196) . .0 0
2504. OTHER AMOUNTS RECEIVABLE ST PR 20993 0
2505. LEASEHOLD IMPROVEMENTS 223392 2330
2506. OTHERASSETS . s 151363 151363
2597. Mmmmumamww ..... .. 395,748 3N4755| .
SUMMARY OF OPERATIONS
T 7 3
Curent Yest Prior Year Prios Year Ended
ToDate ToDate Decermber 31
[08.304. 01 CHANGE (N CONVERSION POOL ASSETSASSUMED .. ... ... AU | o (206,666) 0 (58246)
00.397, of writa-ing fot Line 8.3 (Lines 08.304 Prough 02, g .............................. () 0] .. (582487)
2707, _ Summary of romaining weda-ina for Lin 27 (Lines 2704 hough 2796) . g .0 N 0
8367, Summary of temaining wrte-ins for Lin 53 {Linos S3M though 6396) .. . . . . . = | R 0

Qis
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NORTH CAROLINA

WAKE COUNTY

VERIFICATION

JEFFREY A. TRENDEL, being first duly sworn, deposes and says that he is a Deputy
Commissioner of Insurance for the North Carolina Department of Insurance and appointed as Special
Deputy Rehabilitator for North Carolina Mutual Life Insurance Company by the Commissioner of
Insurance and Rehabilitator, that he has read the foregoing monthly report of activity of the
Rehabilitator as of August 31, 2019, and a balance sheet, summary of operations and statement of
cash flow as of August 31, 2019, of North Carolina Mutual Life Insurance Company, and that the
contents of same are true and correct to the best of his knowledge and belief.

This the 18" day of November, 2019.

Depu-tS/ Commissioner of Insurance and
Special Deputy Rehabilitator for
North Carolina Mutual Life Insurance Company

NORTH CAROLINA
WAKE COUNTY N
Sworn to and subscribed before me this ~

The 18" day of November, 2019. .
(Official Seal)

Notary Public

My Commission Expires:

lfas /204




