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INTRODUCTION

BACKGROUND

North Carolina Mutual Life Insurance Company (hereinafter, “NC Mutual” or “Company”) was
originally chartered under the laws of the State of North Carolina as a mutual assessment company
on February 28, 1899, with the name North Carolina Mutual and Provident Association. An
amendment to the charter was filed at the office of the Secretary of State of North Carolina on
August 6, 1913, establishing the Association as a legal reserve company. In 1919, the Company’s
name was changed to North Carolina Mutual Life Insurance Company. On December 3, 2018, the
Wake County Superior Court (hereinafter, the “Court”) issued an Order of Rehabilitation
(hereinafter, “Order”) against NC Mutual and appointed the Commissioner of Insurance for the
State of North Carolina as Rehabilitator (hereinafter, the “Rehabilitator”). On December 3, 2018,
the Court also issued a Confidentiality Order to ensure the confidentiality of the Rehabilitation
proceeding and to seal the court file pursuant to N.C. Gen. Stat. §§ 58-30-20 and 58-30-70. On
February 1, 2019, the Court issued an Order to Rescind Confidentiality Order and Unseal the Court
File. In addition, on February 1, 2019, the Court entered an Order Granting Motion for Moratorium
on Policy Surrenders and Other Relief (hereinafter “Moratorium”).

PURPOSE OF THIS REPORT

The purpose of this report is to provide a monthly update to the Court, as required by the Order,
on the work that the Rehabilitator and his staff have carried out since the issuance of the Order, to
set out the present situation of NC Mutual, and to provide a balance sheet as of March 31, 2019,
and a summary of operations and statement of cash flow through March 31, 2019.

LIMITATIONS

This report is based only on the knowledge that the Rehabilitator and his staff have gained from
the work performed since the issuance of the Order. Facts may exist that the Rehabilitator is
unaware of that may have a material effect on the information provided in this report. The
Rehabilitator will update the information in future monthly reports as additional facts are
discovered.

SUMMARY

NC MUTUAL PROPERTY

e In accordance with the Order, the Rehabilitator has taken possession of all known assets
and property of NC Mutual.

e The Rehabilitator received three Letters of Intent for a proposed purchase of NC Mutual’s
wholly owned subsidiary, North Carolina Mutual Financial, LLC. One Letter of Intent was
subsequently withdrawn. The Rehabilitator has selected and executed the Letter of Intent
that provides the best value to NC Mutual and is currently in the process of finalizing the
definitive purchase agreement. In the interim, the Rehabilitator will continue to adequately
fund the operations of such subsidiary to preserve the value of the asset.

e The Rehabilitator is in the process of discontinuing the current operations of NC Mutual’s
other wholly owned subsidiary, North Carolina Mutual Insurance Agency, LLC. During
the month of January, the lead for the pre-need sales resigned.
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The Rehabilitator has received one unsolicited offer to purchase a portion of NC Mutual’s
mortgage loan portfolio. The Rehabilitator has evaluated the offer and determined that
additional offers will be solicited. The Rehabilitator’s staff is currently working to identify
other parties that may have an interest in acquiring all or a portion of the mortgage loan
portfolio.

The Rehabilitator is currently evaluating real property held for sale by NC Mutual to
determine the appropriate disposition of these assets.

The Rehabilitator is currently evaluating NC Mutual’s in-force business and reinsurance
programs in furtherance of determining the feasibility of a successful rehabilitation.

The Rehabilitator has entered into five non-disclosure agreements with parties that have
expressed a potential interest in making an investment in NC Mutual and has provided
requested due diligence materials related thereto. The Rehabilitator continues to have
ongoing discussions with all interested parties.

EXPENSE REDUCTIONS

The Rehabilitator is evaluating all of NC Mutual’s contracts to identify those that are
essential for ongoing operations. As part of this effort, the Rehabilitator is also attempting
to negotiate more favorable terms of essential contracts.

The Rehabilitator has canceled unnecessary services such as cell phones issued to staff of
NC Mutual.

NC Mutual’s staff has been reduced by seven positions resulting in an annualized savings
of approximately $1,100,000 in salaries and benefits. The Rehabilitator has also terminated
non-essential independent contractors.

The Rehabilitator has terminated NC Mutual’s annual statutory financial audit as financial
statements prepared during the Rehabilitation proceeding will be prepared under the
supervision of the Rehabilitator’s staff. Termination of the audit resulted in an approximate
expense reduction of $173,000.

The Rehabilitator has replaced certain IT equipment of NC Mutual that will result in an
annualized expense reduction of approximately $18,000.

The Rehabilitator met with the landlord regarding the spaces currently rented for the
Company’s home office to discuss the possibility of downsizing the amount of space it is
currently under contract for and as a means to reduce NC Mutual’s monthly rent. The
landlord is amenable to working with the Rehabilitator to reduce the expense and to keep
the Company’s presence at the property.

The Rehabilitator has adjusted current services provided by NC Mutual’s appointed actuary
resulting in annualized expense reduction of approximately $42,000.

LITIGATION
To the Rehabilitator’s knowledge, at the time of the Order, NC Mutual is a party to the following

lawsuits:

North Carolina Mutual Life Insurance Company v. Stamford Brook Capital, LLC, et al., Civil
Action No. 1:16-¢v-1174; United States District Court for the Middle District of North
Carolina, Durham Division



EXHIBIT A
PAGE 4

This complaint was filed on September 23, 2016, to recover $34 million of assets improperly
transferred to and through the named defendants. An amended complaint was filed on August 8,
2018, adding additional causes of action including breach of fiduciary duty, breach of contract,
fraud, RICO Act violations, unfair and deceptive trade practices, civil conspiracy, conversion,
unjust enrichment and other similar causes of action.

NC Mutual has obtained entries of default against five corporate defendants and one individual
defendant.

Defendant Reifler, who is appearing pro se, answered NC Mutual’s complaint and brought
counterclaims and a third-party complaint against NC Mutual, Michael Lawrence and James
Speed. NC Mutual and Lawrence have filed Motions to Dismiss the counterclaims and third-party
claims for failure to state a claim pursuant to Rule 12(b)(6). NC Mutual’s Motion to Dismiss is
ripe for resolution. Reifler responded to Lawrence’s Motion to Dismiss on December 27, 2018,
and Lawrence’s response was due January 10, 2019. On or about January 4, 2019, Defendant
Wasitowski filed a Motion to Dismiss and Or To Transfer Venue. On January 7, 2019, Lawrence
filed a Reply in Support of Motion to Dismiss. On January 28, 2019, Defendant Reifler filed a
Motion for Entry of Default against Third-Party Defendant James Speed. On January 28, 2019,
the Clerk of Court entered an Entry of Default against Speed. On January 31, 2019, Speed filed a
Motion to Vacate the Entry of Default and Motion to Dismiss. On January 31, 2019, Plaintiff filed
a Response in Opposition to Defendant Wasitowski’s Motion to Dismiss and Or To Transfer
Venue. On February 14, 2019, Defendant Wasitowski filed a Reply Memorandum of Law in
Support of His Motion to Dismiss and Or, In the Alternative, To Transfer Venue. The various
parties’ motions to dismiss have been referred to the judge’s chambers. On March 15, 2019,
Plaintiffs filed a Voluntary Dismissal without Prejudice as to Defendant Summit Trust Co. On or
about May 24, 2019, Reifler served a Motion for Leave to File Amended Counterclaim and Third-
party Complaint, a Memorandum of Law in support of his Motion for Leave, and a Notice of
Change of Address.

On October 17, 2018, NC Mutual entered into a settlement agreement with Joel Schreiber
regarding the repayment of loans made to Schreiber and/or various entities owned by Schreiber
from NC Mutual assets improperly transferred through the named defendants in this action. The
amount of repayment required by the settlement agreement totaled $3,215,018.00, to be paid in
full by February 12, 2019, with a late payment penalty of $5,000.00 for failure to pay in full for
each day that elapses beyond the initial payment due date. On February 28, 2019, the parties
executed an amendment to the October 17, 2018 settlement agreement to extend the initial payment
date to April 13, 2019, with consideration of a payment of $1,000,000.00 in partial satisfaction of
the full settlement amount and an increase in the late payment penalty to $10,000.00. A
$1,000,000.00 payment was made by Schreiber on February 12, 2019. On March 16, 2019, NC
Mutual and Schreiber entered into a second amendment to the October 17, 2018 settlement
agreement to extend the initial payment date to May 25, 2019, with consideration of a payment of
$250,000.00 in partial satisfaction of the full settlement amount and an increase in the late payment
penalty to $15,000.00. A $250,000.00 payment was made by Schreiber on March 18, 2019. On
May 13, 2019, NC Mutual and Schreiber entered into a third amendment to the October 17, 2018
scttlement agreement whereby Schreiber agreed to make a $250,000.00 partial payment on May
13, 2019 and further agreed that in the event the balance of the Settlement Amount following such
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payment is not indefeasibly paid in full by May 24, 2019, in addition to the Late Penalty being
increased from $10,000.00 to $15,000.00 per day (as set forth in the Second Amendment to the
Settlement Agreement), the balance of the Settlement Amount shall immediately increase by
$50,000.00 and the Initial Payment Date shall be deemed extended from May 25, 2019 to June 27,
2019. Pursuant to the Third Amendment, payment of $250,000.00 was received on May 13, 2019;
however, the balance of the Settlement Amount has not been received as of the date of this report.

Marietta McClendon v. North Carolina Mutual Life Insurance Company, Case No. 3:17-cv-
00404; United States District Court Middle District of Tennessee at Nashville

Plaintiff filed her initial complaint on March 1, 2017. Her claims were for breach of contract,
unjust enrichment and violation of the North Carolina Unfair or Deceptive Trade Practices Act
related to a life insurance policy. Plaintiff also pled grounds seeking class certification. On June
29,2018, NC Mutual filed a Motion for Summary Judgment on all three claims. The motion is still
before the Court.

On September 19, 2018, the Plaintiff moved to file a Second Amended Complaint. The Court
denied the motion in part. Currently, four claims are before the Court: (1) breach of contract; (2)
unjust enrichment; (3) violation of North Carolina Unfair or Deceptive Trade Practices Act; and
(4) violation of the Alabama Deceptive Trade Practices Act. The Court ruled that NC Mutual’s
Motion for Summary Judgment applies to all four claims.

On December 10, 2018, NC Mutual filed a Motion to Dismiss the North Carolina Unfair or
Deceptive Trade Practices Act and the Alabama Deceptive Trade Practices Act claims.

Discovery is ongoing and deposition of the Plaintiff took place on January 10, 2019. On January
14, 2019, counsel filed a Motion to Dismiss the two-consumer protection claims that the Plaintiff
asserted in the most recent complaint (under both North Carolina and Alabama Law).

On February 15, 2019, NC Mutual filed a Supplemental Motion for Summary Judgment seeking
judgment on the unjust enrichment, AL deceptive trade practices and NC unfair trade practices
claims. On February 15, 2019, the Plaintiff filed a Motion for Partial Summary Judgment for relief
on the breach of contract and AL deceptive trade practices claims, as well as for injunctive relief.
The Plaintiff additionally filed a motion requesting the Court certify a class for this action and
made its expert disclosures.

On February 19, 2019, NC Mutual filed additional exhibits in support of its Supplemental Motion
for Summary Judgment. On February 19, 2019, an Order was issued to transmit the file to the
District Judge for consideration of the pending dispositive motions.

On May 10, 2019, Plaintiff filed a Motion for Leave to File Supplemental Memorandum in Support
of Plaintiff’s Motion for Class Certification. On May 22, 2019, counsel filed a Defendant’s Motion
To Ascertain Status of two of the pending dispositive motions, a motion to dismiss and the motion
for summary judgment. Counsel informed the court that resolution of these motions in favor of
NC Mutual could resolve the case or even partial resolution could narrow the issues related to class
certification. The response to the class certification is due June 14, 2019. On May 24, 2019, NC
Mutual filed a Notice of Filing in Support of Defendant’s Response in Opposition to Plaintiff’s
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Motion for Leave to File Late-filed Motion for Class Certification. On May 31, 2019, Plaintiff
filed a Reply in Support of Plaintiff’s Motion for Leave to File Supplemental Memorandum in
Support of Plaintiff’s Motion for Class Certification. The parties have continued with discovery,
including conducting depositions of named experts.

North Carolina Mutual Life Insurance Company v. Bradley Reifler, Case No. 17-35075;
United States Bankruptcy Court, Southern District of New York

On January 20, 2017, Bradley Reifler filed a bankruptcy petition in the United States Bankruptcy
Court, Southern District of New York. On May 1, 2017, NC Mutual filed a Verified Complaint
for Non-Dischargeability of Debts and Denial of Discharge. On September 12, 2017, multiple
deposition notices with subpoenas seeking documents were issued by NC Mutual. On November
16, 2017, the Court issued a Scheduling Order mandating that discovery end on March 15, 2018.
An extension to discovery was granted up to March 19, 2018. On December 28, 2017, the Court
ordered Defendant Reifler to turn over computers and electronic devices to forensic expert for
analysis. On January 16, 2018, NC Mutual filed a Motion for Contempt alleging Defendant
Reifler’s violations of the Court Order regarding electronic devices and seeking judgment by
default against Defendant Reifler as a penalty. On February 6, 2018, the Court issued an Order
finding Defendant Reifler in contempt and ordering him to fuily comply with the Order regarding
electronic devices and to pay NC Mutual’s attorney fees and expert fees. The Court noted that
further violations by Defendant Reifler could result in entry of judgment in favor of N.C. Mutual.
In March 2018, multiple depositions were taken by NC Mutual. On May 4, 2018, following an
evidentiary hearing, the Court issued an Order Finding Defendant in Continuing Contempt of
Court Imposing Additional Sanctions and Entering Default Judgment. Defendant Reifler appealed
the Order entering default judgment against him to the United States District Court, Southern
District of New York. On January 31, 2019, the United States District Court, Southern District of
New York issued an Order affirming the May 4, 2018 Order of the Bankruptcy Court and ordering
the clerk of court to enter the judgment for NC Mutual and close the case. To date, Reifler has not
appealed the District Court’s order and his time to do so under applicable rules has expired.

Metropolitan Life Insurance Company v Willis, Brown, NC Mutual Financial LLC and
Knight and Lindsey Funeral Home, LLC, Case No. 2:2019-CV-6-KS-MTP; United States
District Court, Southern District of Mississippi

NC Mutual’s wholly owned subsidiary, NC Mutual Financial, LLC (“NC Mutual Financial™), is
named in an interpleader action filed in the Unites States District Court, Southern District of
Mississippi. Upon information and belief, service of process on NC Mutual Financial, is
incomplete. On April 30, 2019, Plaintiff and Defendant’s entered into a Stipulation of Dismissal
pursuant to Federal Rule of Civil Procedure 41(a)(1)(A)(ii).

In re Estate of Eugene Moore; Henry County Probate Court, Georgia

On February 28, 2019, NC Mutual received service of process regarding an Order of Notice of a
Petition for Discharge of Personal Representative in an estate action filed in Henry County
Probate Court, Georgia. NC Mutual has taken no action at this time.



EXHIBIT A
PAGE 7

OTHER MATTERS

e The Rehabilitator is currently evaluating an alternative business continuity/disaster
recovery solution to reduce current expenses and to address NC Mutual’s aging computer
hardware.

e The Rehabilitator has purchased a one-year extended reporting period on NC Mutual’s
expired Directors & Officers insurance policy.

e Pursuant to the Moratorium Order, the Rehabilitator has imposed a moratorium on cash
surrenders, annuitizations, and policy loans against NC Mutual policies until such time as
the Court approves lifting of the moratorium.

e In accordance with the Moratorium Order, the Rehabilitator has adopted and implemented
a policy to provide substitute benefits in lieu of the contractual obligations of NC Mutual
for annuity benefits and cash withdrawals for NC Mutual policyholders who petition for
payment under claims of legitimate hardship. NC Mutual continues to receive and evaluate
claims of hardship on a case-by-case basis.

o The Rehabilitator is currently evaluating options related to funding of NC Mutual’s defined
pension plan. The Rehabilitator has determined that it is in the best interest of NC Mutual
to make annual contributions in the minimum required amount.

e On March 27, 2019, in accordance with NC Mutual’s bylaws, the Rehabilitator held the
annual meeting of policyholders.

CONTINUTATION OF BUSINESS
A final decision as to the course of action to take with NC Mutual has not yet been determined.
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INTRODUCTION TO NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

FINANCIAL STATEMENTS
AS OF MARCH 31, 2019

Introduction and Basis of Presentation: NC Mutual is a North Carolina domiciled life, accident
and health insurance company that was placed in rehabilitation by the Wake County Superior
Court on December 3, 2018. NC Mutual is under the control of the Commissioner of Insurance of
the State of North Carolina, who is the Rehabilitator of NC Mutual. It is the Rehabilitator’s
responsibility to take possession of the assets of NC Mutual and to administer them under the
general supervision of the Court.

The accompanying unaudited financial statements were prepared by NC Mutual staff under the
supervision of the Rehabilitator, as of March 31, 2019. The financial statements have been
prepared in accordance with Statutory Accounting Principles promulgated by the National
Association of Insurance Commissioners.



starenent as o March 31, 2019 or ne NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

ExhibitA

Page 9
ASSETS
T Cument Statement Date 3
1 2 3
Net Admitted December 31
Nonadmitted Assats Prior Year Nel
Assets Asses | (Cos.1-2) | Admitod Assess |
1. Bonds .. 5816572 0 5816572]. ... 5812628
2. Stocks:
21 Preferred stocks 0 [} U ] ISP
22  Common stocks .416.915 0 416915). ..... ... 38559
3. Mortgage loans on real estate:
31 Fisthens . .. . ... ... 5,164,113 252,199 4911914| . 4972599
32 Ocherthan first fens ... 0 (] ol... .0
4 Real estate:
4.1 Propertles occupied by tha company (less $.
..................... 0

42
43
6.
8.
7.
8.
9.
10.
1.
12, Sublolals, cash and invested assets (Lines 110 91} ... ... . .
13.  Titeplantsless §............... 0 charged off {for Title insurers oaly}

14.  Investment income due and accrved . .
15, Premiums and considerations:
151 Uncobected premiums and agents’ balances in the course of
152 Deferred premiums, agents’ balances and instaliments booked
but deferred and not yet dua (nctuding $.......oue.. .0 eamed but

16.
18.9  Amounts recoverabla from reinsurers .. .
182 Fundsheﬂbyudepo&bdwiﬂlmmdwﬂw!u
16.3  Othar amounis receivabia under reinsurance contracls

17, Amounts receivabie relating to uninsured plans . .

181 cmmmmmmmmmwm

2. Fumiture and equipment, including health care delivery assets

,,,,,,, 20750327 1,560844]..... 19.189.484]........ 19.319.790]
.0 of ... ) 0
241 0 241 10,763
753,600 0 75389 800,067
......... 170978 of......170978|. .. ... 143550
0 0. Of 0
707,418
..... 0
3,049,745
........... 294,158 of .. .2043%8 . .......204157

[ £ SO || IO 64,65
2. Nelathuunenlshassetsmdluwihesdmmro:wnexchmeram . 0
23.  Receivadles from parent, subsidiaries and affibales . 382,306
24, Hegithears (S............. 0) 2nd other amounts receivable .0
25 Aggregate write-ins for other-than-invesled assets 1,854,739
2. Tmnmwm&pmmmaMmsm

Protectod Cell Accounts (Lines 1210 25) . U . 28,063,121 2,376,197 25666924|......... 25,930,042
21.  From Separate Accounts, segagwwammww

AcCounts
28, TOTALQJEZGMZT_[
DETAILS OF WRITEJINS
1101,
1102.
1103

1188, Summary of remaining writa-ins for Line 11 from overiow page .

1198. TOTALS{L;I'!&I“O!MNHOSM"SO}[LN@"awvg}.,.. )

2501. CSV CFFICERS INSURANCE
2502. ADVANCES TO AGENTS . .
2503, PREPAID RENT / EXPENSES .

2598, Summawdmahhqwdb-lthneZSfmmomﬁwmmm
2599, TOTALS (Lines 2501 through 2503 pius 2538) {Line 25 above) ... ... o
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Aggregats resenve for B contracts $.... 14,565,330 less §.—.—..0 included in Line 6.3 {including §..............0 Modco Reserve) . ... .

lhhﬂvh'w'm: {inchufing §. 0Modco Resenve) ..

u uh.
Wmmwummsm ..... n_.ommmtw .0dus andunpad . . .

Provision for pobeyhalders’ dividends, refunds th members and coupons payabls i (ellowing calendar year - estimated amounts:
6.9 Policyhaldars' dividends and refunds to members apportioned ko paymen] (mcluding $.
82  Policyhaiders dividands and relunds by members not yet appartionsd (including $....
63 mmmmm(mmi ........ AMOGE) ..o

Premizms and gnavity considerations for e and accident & health contracts received in advanos less $. -
$.iiionnned, 717 d0cident Bnd heBRN BIEMAMS ... it creiiiiis e e e e ae e
9. Contract iabifites not included elsewhers:

e e

o=

=~

92 ﬁmmmmmmmnmas“ ....... .0 aceidant nd hoaith anperiance roting refunds of
whichSS..............0 I8 &7 modica koss ratio rebate par the Public Hoalth Service Act

93  Cther amounts payable on reinsurance; inciuding §...............0 assumed end$....

94 intorest Mointonance Reserve ... ... ... ... ... ..

10. mmmmmmnnrmmmmwmms
contract &inds §.....o... 0 ..

118 WM@WWWMMW

12 Genaral expanses due or socrued ..

13 Tmmu&wmmmdmumnd(mo(tnddms_

)

W rmmwmmwmmmwmu
154 WWMWMMM&MMWWMM) .....

16.
17. mmnumﬂwmuﬂyamﬂum
18 Amounts held for agents’ account, including ... ... 0 agents’ credit balances ..

19.  Remltancas and 2ems not alocated ..
20. mwhmwmmuhmummm
2. Lisbikty for benoRls for cmployeos and agonts i nol included above ..

22 Bomowed mongy S0 803 LR BOREAS e 8 .
21 Dividendsto siockhoidars declared and unpaid ... ... ...
u. Masceilanocus Eabidies:

U001 Assetvalustionressmm ...
24.02  Relnsurance in unauthorizad and certified (§..............0) companies . . ..
24.03  Funds held under reingurance teaties with horized and cortfied (S
2404 Paysbla to parent. subsidiarios and affiiates

805 Dnts

mmmwwwmmmmwmmm ................. ....62.389

9.1 Surrender vahes on CANCRIRAGEIMRCIS ...t e e e e eiesnes [

114,165

.0
. .782,0%9
287817

3. Lass treasury stock, ol cost

B -0 sharos commen (value included in Line 298._......._..0)

% .. eesnrn )BTRS pratemed (valso included in Ling 30 8.........0).
3 Surpius (Tota Lings 31 to 35, Less 36) (inchetng §............ 0 h&mwmw
1. Tolzis of Linas 29, 10 end 37 . .

3. Toshollnes 283nd 38 Poge 2 Lie 6, Col 3) .. ...

CWn0

(43.307,338)

OETAILS OF WRITE-INS

2501. GROUPLIFE FUNDSHELDONDEPOSIT ..............cccoovncieci e s e,

2598, smwyormwwmmmzsmmm...

2599 TOTALS (Lines 2601 through 2603 plus 2588) (Line 25 above) ...

MOL e

temaining writaing for Ling 31 Grom overflow page ...

Summary of semaining
195. TOTALS (Linos 3101 through 3303 plus 3198) {Line 31 above) ...

SURPLUS FROM REINSURANCE

MSB. Wammumummw...

3499, TOTALS (Lines 3401 through 3403 phus 3456} (Line 34 above)
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SUMMARY OF OPERATIONS
1 2 3

Current Yoar Prior Year Prior Yeas Ended

ToDate ToDats Oecermber 31
1. mmmmw&mmwmm ........... 5214966)..... ... 4250599.... ... N340
2 Congiderations for swmqmmmlbw\uws . o0 RPN | AU [}
kR Net bvestmentineoms .. .. ... .. 72014, 172088 . 616,860
4 Amorizsson of Interest Maintanance Reserve (IMR) . . T 53] . {19.008)
s Sepmmmw&wmmmwmmmgmwm o 0 R e @
6. Commissions ond oxpanse allowances on feinsurance ceded 1,392.870( . 1448728 . 8.688,797

;. Resenvo onmeinsuranceceded ... .. . 0 .0

Totals (Lines 108.)) . .
Death benefits ... . ..
chmwmmw)
Aanuly benofls ..

mmwmmmwmm
Coupons, guaranited annyal pure endowments and simar benefits .
mmmwm&umm

Group conversions

WMWMM&

Payments oo whhifocontingancles . .. ... ... ... ... ... .. ...
mhmmmmmmwmwmm

TOTALS {Lines 10to 15) ..

Commissions on pramiuma, annudy mmmmammmwmmummm
Camﬂubmwommwmlmm

General insurance axpenses and fratemal expanses . . .
hmmluu.funmwbu.exdudngbﬁemmm
incraass in loadng on dofemred and uncatlectod pramiyms ..
et ransters to o (fromj Separats Accounts, net of rainsurance ...
Aggregate write-Ing fos deductions
Totals (Linea 2010 27)
mwmmmumumammwwmummmwmsmmm
Dividends to policyhokders and refunds to mambers ...

taxes (Line 26 minus Line 30) ...
memwmm:wmudmmmumm)
mmmmmmmmmmmmwm mwmmmw
bafore reatized copital gains or (lasses) (Line J1 minys Ling 32) .. .
MmMWW(W}MM(MWDNMMngmM
| — 0 (exchuding taxes of Quansiered to e IMR) .. -
rmmmnmmm .
CAPITAL AND SURPLUS ACCOUNT
Caplaland surpius, December 31, pricr year .
Nei Income (Line 35) . .
Mhmwmmm)mewolim--
cnmnmmmwwmwm(m .
Changs in net defomed income lax ..
Chznga in nonadmited assots
Mhmummmwmm
mmmmmumhmmrmwm
Changa in oasel valution saserve
Chaongo tn bodsusy stock .
w(mmm:mm&mmmw
Oher changes in surplus in Separats Accounts Statement
Chango in surplus nolos
mmawhmmm
Capital changes:
501 Padin .
0.2 TMMW(WM
0.3  Trnsterred to surplus
Surplus adjustment
514 Padin .. .
512 TM&M(MM
§1.3  Tronsforved fromcapitsl . e e
514 Chmlnwrphuuumulofmhmm e e e
wmwmwu»mm; T
LR Natchonge In capital and surplus (Lines 37 through 53) .. ... ..
§5. and $ 39 of statemen! date (Linas 36 + 54)

52
5.

mmm«mwmamhwmﬂmumwmn mummm D

... 1,699.208)
ST

{2,629,788)
{204,157)

(1,699,209

148

(2,335,829

TR —TEY

- 11.701.3%)

°§°°°

5,246,385}

(3.701.3%) | .
oo SINY

OO0 OO

1051355 A
[I?ml?ﬂ

0.
.0

. (S3NR .
111083

ol
@sssn|..

25,246,385
- [2343,601)
- (99.935)

o 0
(294,157)

69,691
. 65!.334
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DETAILS OF WRITE-INS

03.301, CEPOSIT ACCOUNTING INCOME ...
08.302. MISCELLANEQUS INCOME ..

08.303, CHANGE INCSV

03.398, of

08 m TOVALS {Linos 09.301 through 08.303 phn 03.338} lL:w 8.3 ahwa]
DEFERREDC

2701 INC (DEC) IN GRP FUNDS ON DEPOSTY

2 S

2798, dmahhgmhbvuwzrhmmrbuw

rln TOTM’MMI#M!TM%N"!GQ % R
§301. SURPLUSINC/DEC - OTHER PE| ADJUS

5302 SURPLUSINC/DEC - OTHER SURPLUS ADJUSTMENTS . .

§30).  SURPLUS INC/DEC - PRIOR PERIOD AUDIT ADJUSTMENTS .
§330.  Summary of remaining write-ing for Line 53 fom overflowpage . ... R

5399 TOTALS (tines 5301 through 5303 pus §358) (Line 53 above)

(462.428)




statenens as of March 31, 2019 of e NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY

CASH FLOW -
- 1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operaticns
1. Premiums collected nel of reinsutance
2 INBLIWBSIMEARIIEOME . ... ..o v et e e e e e e e e
3 Miscellsneous incoma ... ... e PPV RV PPRURIIO! TUTURIOR
4, TOTAL (Lines 110 3) ...
5 wmmmww IR .
6. Net transfess to Separate Accounts, swmamwsmmmcwws
8. Dividends paid to poficyhoiders . s ] e e (1] 0].. .0
9. mmmmmm(mwdsm ......... ] mmcapitaigains
flosses) . ... ... e e i ke N o 0] ... 0
10. TOTAL{UinesStwough%). . . . .. . . . 6965568)..... .. 7645513 . . 31220883
11.  Neolcashfomoperations (Lins4minusbtine$®) . .. .. | .. @70.730)|........... (1,656479)).......... (2.959,736)
Cash from Investments
12 Proceeds from investments 61, matured or repaid:
120 BORIS ... .o
123 Morgage loans
124 Realestalt ... . ... .. . . e e e ] P ] ISP 0
125 Cthertavestedassels........... ........ ... ... - 14.619].. . 3093%0].. . .. 553,350
126 wmum)mmmmmwmmmms R (P SO0l 0|.. . 0
127 Miscelizneous proceeds .. e GO Ol ... 129,563
128 TOTALlrwssmuntpmeeds(Ufmﬂlmizn 82.797|. 393318 .. 1,563,398
13, Costof Investments acquired (long-term only):
120 Bonds ... ... e 0. .0 0
132 SOEKS ... e [ 0 0
133 Momageloans ... ..o o . e i foe e (1] (O ] IO 0
134 Realestale .. ... .. .. e e e e e e e (1] [ 1] IS 0
118 .01 0] 0
136 R e e [T | TR L] T 0
137 TOTALMmquMMmﬂimllS) [ - e Qe [1] ISR 0
14, Nelincreass (or decreass) in contract Ioans and proMuM AGtES ... ............ooooe v |iesviicnens (95,648)... ........... (19906)]......... ... 0
15, Nsicashfrom thvestments {Line 128 minus Ung 13.7 and Line 14} ... . ... . 178445) ... ... a3z ... 1,563,398
Cash from Fingncing and Miscellanecus Sources
16.  Cash provided {applied):
16.4
16.2
163 .
164 Nmummcemwpewmmmmwmwm [UTURIN [T (19091) ............ (29,375)|.. (58.610)
165 Oividendstostockholders ... ... ... ... . v e ] e [+] DT [] P 0
166  Other cash provded {8PPBBAY . ...........ccooviivr cos e et e e b M5319)........... €01.881 .662.725
7. Netcash from financing and miscellanecus sources {Line 16.1 through 16.4 minug Line 165
PRSLIG 16.8) ... e e e e 1262200 572,506|............. 804,115
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Netchange in cash, cash equivalents and short-term investments (Lins 11, plus Lines 15 and
A7) et e e .. (166,058)]........... {670.744) ... {802.222)
19. mmnmumwmmmmu
19.1  Boginningofyear ..o e 1,848,761 26509821........... 2,650,963
192 mmmmwmmwu ......... .. 1682703 . ... 1980238 ... 1,840,761
Mw mm:mof(:nhﬂwtulmﬂon wNon-CuhTumawom.
[200000) i il ol. . 0] 0|

Q5



statenent as of March 31, 2019 or 1ue NORTH CAROLINA MUTUAL LIFE INSURANCE COMPANY Exnloit A

Page 13
OVERFLOW PAGE FOR WRITE-INS
ASSETS
Cument Slatament Data 4
1 2 3
Nel Admitted December 31
Nonadmitted Assels Prior Year Net
Assats Assats @.1-21 Admitted Assets
1187. of remaining write-ing for Line 11 {Lings 1104 th 1196) . . 0 0 ] T ]
2504. OTHER AMOUNTS RECEIVABLE. .. P 32450 0 32450 32,098
2505. LEASEHOLD IMPROVEMENTS . = = .. ... 234,160 24,160 0 0
2506. OTHER ASSETS . 148678 149,678 ... 0 . __Q
12597, mammwmwmmmwwm; .. 415,287 382,837 32.450 32,088
SUMMARY OF OPERATIONS
1 2 3
Current Yesr Prior Year Prioe Year Ended
To Date To Date December 3t
08.304. OICHANGE IN CONVERSION POOL ASSETS-ASSUMED . o {94800} .. 0]........ 1582,482)
08.397. mdmmmmmu\uo&mmo&m L {34,500 isaz._c_aq
2191, Summary of remaining writs-ing for Line 27 (Lines 2704 through 2796) z = []
5397, Summary of remaining writo-ing for Line 53 (Linos S304 through 5396) = . 0

Qis



EXHIBIT A
PAGE 14

NORTH CAROLINA

WAKE COUNTY

VERIFICATION

JEFFREY A. TRENDEL, being first duly sworn, deposes and says that he is a Deputy
Commissioner of Insurance for the North Carolina Department of Insurance and appointed as Special
Deputy Rehabilitator for North Carolina Mutual Life Insurance Company by the Commissioner of
Insurance and Rehabilitator, that he has read the foregoing monthly report of activity of the
Rehabilitator as of May 31, 2019, and a balance sheet, summary of operations and statement of cash
flow as of March 31, 2019, of North Carolina Mutual Life Insurance Company, and that the contents
of same are true and correct to the best of his knowledge and belief.

This the 6lh day OfJune, 2019. dgw

Deputy Commissioner of Insurance and
Special Deputy Rehabilitator for
North Carolina Mutual Life Insurance Company

NORTH CAROLINA
WAKE COUNTY

Sworn to and subscribed before me this

v )![ il (i ¢ f A b_ AN
Notary Public

(RY7ESY



